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E.O. 11652: GDS 
TAGS: PN, EINV, BDIS 

SUBJECT: EXPROPRIATION: CITRICOS DE CHIRIQUI, S.A, 

REF: A. PANAMA 9106, B. STATE 298827, C. PANAMA 8733 

1 . ON DECEMBER 23 DEPARTMENT DELIVERED BARLETTA'S 
LETTER (REFTEL A) TO MESSERS. ANDREW NORMANDEAU AND 
JACOB MEYER OF RAGAN AND MASON. THE DISCUSSION WHICH 
ENSUED CENTERED AROUND THE FOLLOWING: 

A. DID LUDWIG RECEIVE HIS OWN COPY OF THE LETTER OR IS 
THIS THE OFFICIAL DELIVERY? WE COULD NOT ANSWER THIS 
QUESTION BECAUSE REFTEL A DID NOT SPECIFY WHETHER THE 
GOP HAD SENT A COPY TO LUDWIG DIRECTLY OR WHETHER THE 
DELIVERY WAS TO BE MADE THROUGH THE DEPARTMENT AND RAGAN 
AND MASON. REQUEST CLARIFICATION. 

B. IS THIS LETTER IN RESPONSE TO THE INITIATIVES 
LIMITED OFFICIAL USE 
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PROMISED IN RAGAN AND MASON'S DECEMBER 9 MEETING WITH 
DEPARTMENT OFFICIALS (REFTEL B)? WE PRESUMED THAT IT 
WAS NOT, SINCE BARLETTA'S LETTER WAS DATED ONLY THE DAY 
AFTER THE MEETING IN WASHINGTON. WE COULD NOT BE SURE, 
HOWEVER, BECAUSE THE LETTER WAS DELIVERED TO THE AID 
MISSION ON DECEMBER 20. 

C. IN RESPONSE TO A QUESTION, WE TOLD RAGAN AND MASON 
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REPRESENTATIVES THAT WE BELIEVED THE LETTER, ESPECIALLY 
THE SENTENCE "THE GOVERNMENT IS FIRMLY COMMITTED TO 
CONTINUE CONVERSATIONS AND NEGOTIATIONS IN THE HOPE OF 
REACHING A SATISFACTORY SETTLEMENT IN A NOT TOO DISTANT 
FUTURE,” SEEMED POSITIVE AND MIGHT OFFER SOME HOPE 
THAT A SETTLEMENT COULD BE REACHED. 

D. NORMANDEAU PROMISED TO KEEP DEPARTMENT INFORMED OF 
ALL DEVELOPMENTS IN THE CASE. 

2. WE WOULD LIKE TO POINT OUT ONE APPARENT MISUNDER- 
STANDING BETWEEN THE DEPARTMENT AND THE EMBASSY. IN 
REFTEL A, PARA. 3, EMBASSY SEEMS TO BELIEVE THAT CITRICOS 
AGREED TO PURSUE LEGAL REMEDIES IN PANAMA. THIS IS IN- 
CORRECT. IN REFTEL B, PARA. 1, WE REPORTED, "L/ARA 
REPRESENTATIVES. ..NOTED FAILURE OF CITRICOS TO MAKE ANY 
ATTEMPT TO PURSUE LEGAL REMEDIES AVAILABLE IN PANAMA. 
CITRICOS COUNSEL STATED THAT IT HAD NO INTENTION OF 
DOING SO AND THAT CITRICOS PANAMANIAN COUNSEL ADVISED 
THAT RECOURSE TO THE PANAMANIAN COURTS WOULD BE FUTILE.” 
VANCE 
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